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Overview: 
Good  Regular  Poor  

In relation to Fator estimates: 
Above  In line  Below  

In relation to the market consensus: 
Above  In line  Below  

 

P&L Consolidated 

(R$ Million) 2010 2011E 2012E 2013E 

Net Revenues 2.677 3.265 4.137 4.452 

EBITDA 490 726 1.248 1.273 

EBITDA Margin 18,3 22,2 30,2 28,6 

Net Income 215  389  719  702  

     

Multiples (x) 2010 2011E 2012E 2013E 

P/E 31,9 17,6 9,5 9,8 

P/BV 3,6 3,1 2,5 2,1 

EV/EBITDA 13,7 9,3 5,4 5,3 
Source: Company and Fator Corretora estimates 

Share Data   

Current price (5/6/11) 
R$ 16,25 

Target price (Dec/11) 
R$ 21,00  

Number of shares (million) 
422,0 

% ON 
25,5 

Free Float (%) 
15,7 

Hi - Low (12mth) 
R$ 19,98 - R$ 12,76 

Avg. Daily Volume (R$ 000) 
5.995 

Performance vs Ibov (%) 
0,8 (1m); 2,1 (3m); -0,4 (12m)  

Beta (x) 
1,1 

Volatility (%) 
40,9 

Market Cap ($ million) 
6.858 

Net Debt ($ million) 
-142 

EV ($ million) 
6.716 

Altman Z-Score 5,4 

  

Share Performance vs. IBOV  

 
Source: Economática 
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Vale Fertilizantes announced a good result in 1Q11  which was above our 
expectations and the market consensus. The performance was marked by a big 
increase in the operating result on a Y/Y compariso n and the incorporation  
from February 2011 of Vale Fosfatados  which holds the remaining fertilizer 
assets that were acquired from Bunge. Vale Fertilizantes began to concentrate all 
Vale´s phosphate fertilizer operations in Brazil, with operations in all segments of 
the phosphate market, and has a market share of 40% (20% of the total fertilizer 
market). 

The incorporation allowed Vale Fertilizantes to increase the sale volume of 
phosphate fertilizers significantly, particularly the low concentration kind, due to the 
large production of simple superphosphates from the incorporated operations. The 
company provided pro-forma information for 1Q11  and 1Q10 which included 
the joint operations in both quarters. These figures show that the volume of 
phosphate sales expanded by 13% Y/Y , above the market variation of the 
volume of deliveries (+12% Y/Y) and domestic production (+5%). 

Operating figures (´000 t)  1Q11   1Q11E   4Q10   1Q10  
 1Q11 / 
1Q11E  

 1Q11 
/ 4Q10  

 1Q11 / 
1Q10  

Phosphates (*) 936 792 577 434 18,2% 62,2% 115,7% 
Nitrogens (**) 304 323 356 329 -5,9% -14,6% -7,6% 
(*) Includes sales volume of dicalcium phosphate 
(**) Includes sales volume of chemical products 
Source: Company and Fator Corretora estimates 

Net revenues came to R$ 946 million, 4.5% higher than our estimate.  
A comparison of the pro-forma numbers provided show s that the revenues 
in the quarter came to R$ 1 billion, +20% Y/Y  due to the greater sales volume 
and the increase in the average sales price which accompanied the development 
of international prices. 

The costs of production and operating expenses (ex depreciation) increased Y/Y 
due to the greater sales volume. However, the costs and expenses/t were 2.2% 
lower Y/Y in the pro-forma comparison , due to the greater dilution of fixed costs 
and lower use of raw material acquired from third parties, particularly ammonia, 
with an increase in the share of simple superphosphates in the volume of sales. As 
a result, the company registered a good improvement in the result and the 
operating margins Y/Y. EBITDA was R$ 237 million and the EBITDA margin 
reached the pre-crisis level of 25%. A pro-forma comparison shows the 
EBITDA margin was 24%, +11 p.p. Y/Y . 

 
P&L Consolidated  
(R$ million)   1Q11   1Q11E   4Q10   1Q10  

 1Q11 / 
1Q11E  

 1Q11 / 
4Q10  

 1Q11 / 
1Q10  

Net revenues 946  905  793  558  4.5% 19.3% 69.4% 
EBITDA 237  170  165  102  39.5% 43.6% 132.4% 
EBITDA margin 25.1% 18.8% 20.8% 18.3% 6.3 p.p. 4.2 p.p. 6.8 p.p. 
Net income 114  38  63  41  - 81.0% - 
Net margin 12.1% 4.2% 7.9% 7.3% 7.8 p.p. 4.1 p.p. 4.7 p.p. 
Source: Company and Fator Corretora estimates 

The company invested R$ 156 million, of which R$ 114 million was in expansion 
projects, and ended the quarter with a net cash position of R$ 14 2 million .  
The result for the period showed a good rebuilding of margins and sales volume as 
the first quarter is seasonally weak. The coming quarters, particularly the third and 
fourth, should be better in terms of sales volume, particularly the high 
concentration phosphates segment. However, the strong volume of deliveries in 
1Q11 indicates that advance purchases were made which could hit the market in 
the coming quarters if the level of imports remains high. The investor should keep 
a close eye on this point and the prices of fertilizers vs. raw materials, i.e. sulfur, 
urea and ammonia. The market continues to expect Vale´s fertilizer assets to be 
reorganized, a move that could lead to the transfer of all the assets to Vale 
Fertilizantes in the coming months. Meanwhile, the company has been continuing 
to focus its investments in expansion projects, including Uberaba (ongoing) and 
Salitre, and intends investing R$ 1.25 billion in 2011. 

We are maintaining our HOLD recommendation for Vale Fertilizantes shares and 
target price of R$ 21.00 for December 2011. 

VALEVALEVALEVALE FERTILIZANTES FERTILIZANTES FERTILIZANTES FERTILIZANTES ( ( ( (HOLDHOLDHOLDHOLD))))    

1Q11 Result 
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Fator Corretora Recommendations - Criteria and Dist ribution  
    Distribution 

Recommendation Criteria Quantity Recommendation 

Buy 
The total return of the share is expected 
to be significantly above Ibovespa's 
variation. 

43 33.6 

Hold The total return of the share is expected 
to be in line with Ibovespa's variation. 

67 52.3 

Sell 
The total return of the share is expected 
to be significantly below Ibovespa's 
variation. 

12 9.4 

Under Revision   6 4.7 

Total   128 100.0 

 
 
 
Important U.S. Disclosures 
 
The security analyst(s) of the Equity Research Depa rtment of Fator S/A Corretora de Valores who prepar ed this report certify that: 
 
(I) The views expressed in the research report accurately reflect the personal views of the security analyst(s) about the security/securities and/or company that are the subject of 
this report; and 
 
(II) No part of the compensation of the security analyst(s) was, is, or will be directly or indirectly related to the specific recommendations or views contained in this report. 
 
Fator Securities LLC, Member FINRA/SIPC, is a U.S. entity and a subsidiary of the Fator group of compa nies in Brazil. U.S persons seeking further informa tion in 
regard to the products or services offered in this institutional sales material must contact Fator Sec urities LLC in New York at (646) 205-1160.  
 
Fator S/A Corretora de Valores and/or the entities which belong to the same financial group as or are affiliated with  Fator S/A Corretora de Valores beneficially own 
5% or more of a class of common equity securities o f the following companies:  
 
Bardella, Confab, Ferbasa, Fras-le, Jereissati, Mangels Industrial, Marisol, and UOL. 
 
Within the past 12 months, Fator S/A Corretora de V alores and/or the entities which belong to the same  financial group as Fator S/A Corretora de Valores have 
managed or co-managed a public offering of the foll owing securities:  
 
Renova Energia, EcoRodovias Infraestrutura e Logística, Julio Simões Logística, Mills Estrutura e Serviços de Engenharia, FII Presidente Vargas, JBS, Even Construtora e 
Incorporadora, Banco Cruzeiro do Sul, FII Rio Bravo Corporativa, TRX Realty Logística Renda I FII, Banco do Brasil, Fator Verita FII, RB Capital Desenvovolvimento Residencial 
II, Mais Shopping Largo 13 FII, RB Capital Renda II, Petrobrás, Estácio Participações, Bracor Renda FII, HRT Participações em Petróleo, LPS Brasil, Brasil Insurance 
Participações e Administração, Karoon Petróleo & Gás, BNDES Participações, FII Brazilian Capital Real Estate I, Anhanguera Educacional Participações, Raia 
RB Capital Prime I FII, Arezzo Indústria e Comércio, Sonae Sierra Brasil, QGEP Participações, Autometal, Tecnisa, Wtorre Petro FII, BC FII, Brasil Brokers Participações, 
Direcional Engenharia, Magnesita Refratários, Companhia de Águas do Brasil, International Meal Company, Empresa de Cimento Liz, T4F Entretenimento and Gerdau. 
 
Within the past 12 months, Fator S/A Corretora de V alores and/or the entities which belong to the same  financial group as Fator S/A Corretora de Valores have 
received compensation for investment banking servic es from the following:  
 
Brasil Ecodiesel, Usina Costa Pinta, Eternit, Minerva, Gafisa, Mahle Metal Leve, Fibria Celulose, Companhia Docas de Imbituba, Randon and Iochpe. 
 
In the next three months, Fator S/A Corretora de Va lores and/or the entities which belong to the same financial group as Fator S/A Corretora de Valores e xpect to 
receive or intend to seek compensation for investme nt banking services from the following:  
 
ETERNIT S.A., MINERVA S.A., MAHLE METAL LEVE S.A., FIBRIA CELULOSE S.A., CIA DOCAS DE IMBITUBA, RANDON S.A. IMPLEMENTOS E PARTICIPAÇÕES and 
IOCHPE-MAXION S.A.  
 
This report was prepared by Fator S/A Corretora de Valores, for the exclusive use of the recipient, an d it cannot be reproduced or distributed by the rec ipient to 
anyone without the express authorization of Fator S /A Corretora de Valores. 
 
This report is distributed with the unique aim of p roviding information. This material shall not const itute an offer to sell or the solicitation of any o ffer to buy (may 
only be made at the time qualified participants are  in receipt of the requisite documentation, e.g., c onfidential private offering memorandum describing the offering, 
related subscription agreement, etc.). Securities s hall not be offered or sold in any jurisdiction in which such offer, solicitation or sale would be unl awful or until all 
applicable regulatory or legal requirements of such  jurisdictions have been satisfied. This material i s not intended for general public use or distributi on and is 
intended for distribution only to institutional inv estors.  
 

While reasonable care has been undertaken to ensure  that the information contained herein is not untru e or misleading, the information contained herein d oes not 
represent any guarantee by Fator S/A Corretora de V alores as to the accuracy of the information provid ed or the quality of this information and should no t be 
construed as such. The opinions contained in this r eport are based on personal judgments and estimates  and are, therefore, subject to revision. Past perf ormances 
are not indicative of future results.  

  



 

3 
 

 


